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Soreormto, 
Havoh 14, i923. 


Mydro Gheetria Inquiry Commission, 
We De Gregory, Sere, tren. 
Voroute, Gntard de. 


~ my os been med a gemeral 
hee betes made along 

} Commission on Janeary 

jer — direct poersenet 


fhe reports of Messre.e Frioe, Taterheuse & Company 
ami Messrs ro By Gerdes & Dilworth hove been wood in the 
preperation of the report amd in addition complete etudicas 
hove be@n made of ofl evideneo taken at the public heartag — 
weld im commection with the tailway. fhe report felis nn turadly 
into two éistinet parte. fhe first part incindes seotions 
entitied ) egicel Chart", “Mietories’ Gheteh", “kh wind”, 
“General Soonomtes * ond "General Relations“, whieh eeotions are 
@ weeitel of gante together with explanatory aattor. the 
weoond part entitled “Gumsary’ is in effect a series of ay own 
personal dediuetions and should be considered as sughs 


im reference to the —— Bb sets of the report referved 
to above, it is pointed ont that wherever uso has been meade of 
statements, figures er ayia bce given in reporte by the auditors 
these have been carefully checked to the auditora and are 
oomplietely concurred in 3 , theme 


The | i veporte forming the besie of this 
report are appended hereto, and in order to facilitate roference 
ats in question on the right-hand margin of the 
report ppaptnsoon wi li bo found abbrevisted roferenced. 
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The following ohronologioal chart hes been prepared 
with tae object of showing the beginning ond development of the 
Guelph kadial Sedlway together with the various ¢f reusetanoes 
leading up to the taking over of this fal Away by the Hyiro- 
Bleatric Power Comminsion under the Guelyh Redlway At 1922. 

Im this dhart, the 5 Fa rye Power Gommission is referred 
to ae the Conmaiesi on. 


223.4 Guelph Rotlway wuilt vy George Sleeman. 


A. 292 Red lway va ohased by Ohty of Guelph gor 976,500,600. 


duly Lith Following negotiations an agresmoat ie somploted 
whereby the Grand River Reilwy Company (a sub- 
sidiery of the Comedian Pacifis Baliway) La te 
take over operation of Guelph Kadial Beliway for 
twenty-five yours, etd. 


dege 21th By-lew te confira this egreement submitted and 
defoatod. 
Guelph rocueete investigation ints System by 
Nydro-Rleatrie Power Couniseious 


Bevembor Gommission repurt oubmitted to Guelph. 


Guelph Couneil decides to transfer Railway to 
Gomaitelome Gampaign started by Comuiseien to 
have two nocessary by-laws passed, oue to provide 
for taking owr of the Railway, the other its 
Anelusion in a Radial Systeme 


fildn?y 


eu 


ge BORA arame® 
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January Beth by-laws patents, ie t general radial echene 
«MOF pregweded with. enie negousitates new eub< 
miosion to tho poople.e. Commiseion apply for 
legielation by which Rallway san te tazen over 
and operated separately. this legislation 


vefusede 

Rese Sth thor nogotdatione result in completion and 
ig: ing of mow aeroenens: satisfactory to oi) 
portios. 


ame Let ent paasede 
April. 27th Agroement approved by Order-in-Counctl. 


Moy iet i teliway formally transferred. 


May ora Agreement eonfirwed by seneanionienbis (deakpn 
Railway Aot, 1921.) 


ie 


— 
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user the provision 
A921 (11 George Y., Chapter 22), the Nyéro~Lieetric rower 
Gommission of Oatarie wat granted outherity to take over ° 
all the sesets, undertakings and properties of the Gueiyh | 
Yiedial Kadiway Compeny, and to 
aug te the terms of the agreement dated | 

thie Railway, buiit in 1094 dy George | sleaman. F cna 
head bees purchased by the City of Guelph in tae year 1908 ietter 
neyeby the eutetanding sopite, — ‘ 
atook vas purchased For $30,000.00 and the bonded indedted- 
meee of $46,000.00 was aseumed. Subsequent to thie the Bee” 
Rallway System was ineressed by extensions sad betterments 
{rom time to time aabilin 1919 1t was said to hove @ veine 
of approximately $200,000.00. During the period of the eity’s 

¢ ond adminietration wes ree 


owmnershis of the aba : om 
sarriod ut by a locel Gommission for a tine, one subse quentiy 
oy a Committee of the Zuniel pel Councdh. 

tho Koliwmayg, under this menagenont, appeared never 
to have been able to moot ite operating end fined cha rgete ares 
Chere had always boon defleits in the operction of tae Bye bette 

in the your 1919, the Ealiway Venslttes of the City 
Council tegether with the Gity Hameger ont the Wayor, Gre ‘ 
Garter, approached @ lead Ganadian PeGifie Lallway tn, On te 

thaif of the City ,to aseertein whether assistance oould be 


ate, 


setae a owet: ee Ave jai baey, ts. 


‘at ghew wes oa Aabree eat: eekoes 
eay mo iam 2 2rabeshes Baw : ; 


 Nbttom pentane, ates aunt Ee sat aden 
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obteined from that quarter to enable the road to be placed 
on & peying Basis. It te to be moted that the City of duelyh 
hes an egreencat with the Gauadian Peeifie Bailway in 
eonnection with the Guolph Junction Seliwey running from the : 
City te Guelph Junction, a distance of sixteen alles,- by ; oi 
whieh the City hae & yearly revenue, amounting in 1921 te he 
$96,000.00. Ag this arrangement had beon 6 progitabie ous ter i: 
the City, 1 was considered that some arrangement might be 1227 - 
made with the Cansdian Paeifie Sallway whereby on ontlet seuld sae 
be obtained to the south {and to Puslineh Lake, « property 
owned by the Sity), vo. 08 wa eonnect with tae Grand Liver i 
Reliway owned by the Canadians fecifie Rellway, rusning from Lis is 


e 


8 


Respeler te Pert Dover. In thie way 6 eounsetion would have 
boom obtcdined with Brantford, Paris, Simeos and Port Dover. 

& tentative agreement wae drawn up ce the rowult of 
theses segotiations between the Grand Bivor Rallway Company, the oi 
City of Guelph ond tho Guelph Radial Rallesy Compony om July 
Lith, 1929. In this agroomont the Grand fiver Rallway Company 
not only undertook te extend its Line of railway from the Tow 4 
of Hespeler to the City of Guelph and commeot it with the 
Guelph Railway bu’ to expend $16, 600.00 on nocossary ropeirs 
to the existing Syetem. The mnagenont was to be undertones 
by the Great River Railway Companys Tork om the lines wae te 
be combonsed a coon as possible and the agroment was to last a 
for ene yoarse the not profits of ths Guelph Zedial 


‘te ate escepl ae ae as 
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Ratlway wore to be Givided equally between the Grand River me 
Railway Gempany and the Sity. Any 4efieit, of coarse, wae to Bre “ 
be borne by the City, but any purchoses of rolling eto poate : 
provements bad of neaesaity to do submitted ftyst te the ef ty 4 
Gounsil for approval, and Af this aporoval was withheld thea 4 
to the Ontario Ratlway Boards, Fares were fimed at five comts, : 
gin for tronty~fiva emte durdag oorta 
@hildren's tickets for twenty-five sents, which rctes were to 

bo mintained enbjeet to inerease by legisiction or the Snateric 
Raiiwsy oud Remieipal Seard. aecounts were to be adjusted vie 

wly ond previcion wes made for @ renewal st the expiration 

of ‘the twenty-five yoadpom & ns terme Of this agreement, 
however, of mocessity bad to be subnitted aa 4 Ry+law for ‘ : 
approval of the electors of the Sity of Gueiphe Sais byelaw 
whe sabmitt<¢ om Augast Lith, 1919, asd wan defeated by &@ : 
@abetantial wajerttye The iil Rat sso Ratiway Assoodat isn | id a 


% 
SENN eta “efor 


and the Ghairman of the ‘ytreniectats, Power Comat anion toom | are us 
sina {iano amare ag : | yest + 


o 


on inonnaines Pere > phate ® peegiutien was pasead by 
the Guelph City Council re necting the Bydre-Lieatrio Power 
Commieston to investigate the operation of the Ballvaye Saas ne } 
davestigstion was sarrigd ont and a eoport aubattted to the 
Sity of Guelph im Heovembor, 4 2%. @hie ropert dealt ot leagth 
with the condition of the Beallvsy, peinting out that the re: 
roadbed generally was im poor condition, the tics bad, the 


wel 
ig? Rie EO 
WEES oan! igieabe 


ro 
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steel generally wac in fale condition, bonding bad, otoe 4 
Attcohed to this repert we an estimate by which the twonty~ 4 
four minute service ould be txproved te « teneminuto “head 
way" by the purchase ef aew equipment coeting approxinetely : 
$27,000.00. The cost of put ting the existing tracks ond : a 


‘overhesd construction in cperating condition waa ostimated at 


$80,000.00 and o further sum of 960,060.00 wae estimated to be 
expented fm inprovemesta ond bittermonts ever three or four at 
years follewing, scking in 611 4 to tel of $197,000.00. a 
 fhde report ef the Chi ef Sngineer of the Comission " 
stated thet the fuelph Sadia} 
mi 80,090.00 to gr >,000—0 
Operated as a System by Iteclf, imt thet “Af the line were A 
operated ag a part of the proposed Hydre Zleetria Railway 
botwooa Hawtiten, Kitexencr ond Guelph. . » tho interurban 
diac saonld be adle te ovedit the Guelph Tadial Batlwsy «ith i 
eugfietent @um annuslly for use of Guelph tracks te allew the | 
Guelph Radial Batlway to most o11 of ite Gapital end ep rating 7 


allway would Sneur ao lose of 


s oamam, ae long ae it we 


charges pebde | 
Following tho svbutesion oud Ciseussion of this : 

report an agreoment was prepared by whieh the Ralivay wee te ? . 

meieston’s memcenent subject to the 


be transferred to the 
necessary legielstive authority. this agreement ean svlmitted 

te tte electors im tonwary, 1920. At the seme tine the ms 
stondara Hydro-Bleetric Railway agreement providing for the 
onstruction of « lyire-Bleotrio railway line connecting 


a! 
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antiten, Galt, Kitenener, Preston, Bleirs and Guelph, for a 
port of wMieh the City of Goolph wae to te responsible, was . 
alse gubmitted to the elooters. Both of these by-laws e 
earetod by large mejeritios, bat, oriag to tha fuct thet the + 
fadial scheme was not proceeded with, it beeams tapensthhe = Be : 
for the Cowntesion te take over the Guelph Nallway. The >a : 
Cowmiseion, however, approached the Drevineisl Legials ture ae 
with « request for the neorsenry leqielative suthoritg | 
permitting the taking over of the Gaslgh Syatem, ond 


operating i+ as 5 separate line under the Dye-law pageod, r 
bat this request wat act granted. tly, 4% beoune | 
negesenry to subett amkinrs A, Bo fore the ueogossary 

trencter could be made. A 
sont was prepared, and after considers the | 


4 new ag 
d@iecuselon, a fora sativfaetory to sia porties wes eoproved, . 
the agreouont being dnted December Sth, 1920, This was ratified i, 
by the electors of Gvelpn im damuary, A921. A slenee th tais 
agretuent necessitated the ratification of the agreement ty 4 Ae 
epectal Aot of the begivlature and ecenseqaentiy the Gus igh | 
Radlwag Lot, 1921, was passed and aevented $0 by the Lieutensat~ 
Governor on May Ged, 1721. The formal transfer of the System 


to the Commiesion wae secemplionhed Bay 1st, L9SL. 
Sings the Railway haa been Operated by the Commis ay’ 
elen rery aahenner® rebetiletatien. has boon ome, 61, nt new Pete 


gy A pode 
% formerly ws od, out 


SOR nel 


one-man care nave replaced the equipoen 
6 tea-mimnte service ts givon instead of o treaty~sinute : 


ca 
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cat 
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he Railway comprises on eleetrieal street 
vailway within the City of Guelyh, together with short Lines 
extending to the Ontario Agrioultursl College ant to one or 
two other points in the vicinity of the City. A» of Sotober _ 


Slet, 1921, the property eamprived ehieflg:- 


A008 miles of trees 


During the past year the tewsisetox has pur: 
and put inte operation eight one-man safety care to repisee 
the other passenger cave whieh will be either sold or serap 
in due Gourso. | - 
evided that the Comicoion 
power or energy for operation of the 


the purchase agreymsrs p 


wae to supply “electrical 
railways at roten consistent with these eharged to municipal 4! 
oorporations”. | 
Sanee the date of acquisition, the Betlmy has 

obtained its power from the City of Guelph aud paid for same 
om the following Beslar 

$1628 per U.%. por month on maximum demand, plus 

1/2 gent por Kelelie om actual consumption. 


rast. 


i 


PAS 
5 oo =) 
I su 


Hypro-E.ectric Inquiry ComMISssION ee i uated © 


Copy FOR ENCLOSURE TO 


the following review of the general egonoms 
the Syetem is based on inform tion obtained from the reports 
eubmitted by Hesarés. Prices, Yaterhouse & Company, Auditers, 
and Messrae Glorkeou, Gordon & Dilworth, Auditors, together 
With evidence given ot the publie hearing in comoection with ihe 
the fyetoms. ; ” “: 


The emi savant Power Commission of Omiario 
the City of Geclph as at : 
oy ist, 192, under the authority eonforred by the Eyire ae 
Plectrio Ruilwsy Act and according te the terms of an agres- 
mont deted December Sth, 1920. This agreement was confirmed = 
by tho Guelph Ratlway act of 1922. oehe ( 
“Vader the terms of thie agreement the Commission pure 
ebased from the City of Guelph all the assets of the Guelph ss 
fadial Reilway free from Liability and including freehold and 
leusoheld4 lands with ty 
ail plant, sichinery, rolling steok, franehines, patents, obese, ae 
and e211 outetanding shares of the eupital stock of the Guelph : 
fadink Railwiy Compsuy. The constderation for the acquisition 
by tho Commission of gueh assets wae $160,000.00, payadle, 
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_ Gusdph aa: 
Aeene bonds to the amount of $150,000 


Ang it. 


dueludiag interest at €)¢ per ammm, in instalments of «12 
$11,700.00 oath yoar for twenty yoars in hajf-yesrly payments 
On May Act aud November Ist. Debs, 
Under the terms of the parchase agreosout aud the | 
Llway Jot, i¢ ke provided that the Comsission may * 
208 and alee that this 
oom wight be insroased from time te time with tie consent of 


el gorporation of the Citg ef Guelph to corer the *: 


eopltel eet of extensions ond iaprove goutes. pots Ss 

a Purswant to this autaoritg the Commlecien issued ' 
bonds for $180,000.00 bearing interest at 3%, maturing May ist, 
2991, for the parpows of eshadilitating the System and oxtend- 
ay pp ciron 5, of tue Guelph Rotlwy * 
vaph Y of the 


h | 


det, which in effect confirms and validates Para. 


agreonent, the City of Guelph was authorised to iesue deben- 

tures not oxeeoding $900,000.00 maturing May let, 1971, omd = Peles 
bearing interest at 6% payadie Aaif~yoarly, waioh dobontures 
were to be deposited with the Commission ag ooliat wal seourity 
for the purchase price of $180,000.00 assumed by the Coumieeion 
ead the $150,000.00 69 debentures of tho Commission issued for 
tho rehabilitation of the System. These underlying doventures 
gan be 014 by the Gonmtssion If the revenues derived trom the 
operating and working expensed, administration oxpenses, % 

mewal provisions, ani the 


interset charges, sinking y ome oo 
dustalments payable under the purekes agroenent. Poe 


AAA escent es Oot Sa Hat we 
sel emsonnns of Bet one 


eres ion kom aps anes ‘ne ale 
Bingen Be hut de® asia ead sen dant ‘whew oi dae ete | 4 
Cod theaceateal a #4 sero ta pisanet besa , oe 
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Phe Agr alse authorised the Commi snton to ereste | 
additional iseven from tins te time as necked fox extens tone i 
and bot ternonte, of she Syetott, With Ge cone ant ef the wuni- 
Sipality, and aiwe outhori xo the G4 ty of Queiph te isene and 
dopoeit whth dete Coneds eign Gubontures @.uivalent in amount te 


any Pasvease in the bonds issued sulsequontiy by the Commtesion 
for these purpose , 


Prior to the purchase of the Hallwmy, a valustion 
eons oF “_ Comal ssien of waleh i 
ens. 603,00 wae cme 5 J having nO apparaat tangible + 
Viluese. The value assigned C tne earicoas classes of geeets aa 
of Yay Let, ]921, o8 valued by the tagimecre of the Commeston 
wore at Sollowss 


iugiaeering «ad supe rintencence 
mars AP ast teal Aa 
tras wadway Conetrusti on. 
blew Foy Line Constructioms + + 
head ae a We ae ie Operation 


* 
* 
Ph, 285666 ae 
* F_840~00 . 


Byi54.00 


* 8 & & 


* 
€ 


Power vlan’ Bguigeent +» > 
hep teoje ond Maghimerys « 
Sieetvios. Bguipnent in Gor 


aes 


42,590.00 


| iu Gore. 
| —. 


Wisco | eras | Bysipaent »  * 
aan ° athatts qaeauaine Intangibles. i 
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Prom the above it would appeer that the intangibles if 
at time of purchase amounted te 915,605.90, made wy ty the item , 
on pogo 12,°A11 other, ineluding intuagibles*. ; 
fhe @ifference of 35,501.81 between the Capita ee 
Ageate at May let, 1922, and tho purelase price vepresented = Pete — 

materisle and sponee parts not ineluded a6 Capital sseots. 
Tho investment im Gapiteal Aeeate ae at September 
Both, 9a, amounted to $975,491-27, sade up se follower 
Sugineerinug ond Suporintendence « G49 543.7 0 BE Pe 

moe gente «nt lly Baal hei Me Aol 603.17 

| Aeotway Construstiens . 1924434029 | 
11,165.48 2 


4,S9G615 
G, M6614 


sectrie Line Cometernction. » « « 
ribution i3et omd FoeaR « « « 
Doers 


s+ *& S&S & & 
* &£ € s+ & & 


tion inl le * Bate oh — 


4 
g 


c |e 


of Road . a 
Sulldings and Fix 
Opes ti on of Road « 
Power Plant Zquaipment « « 
Shep Peale and aneuenye 
Gayvee es oe +e * + # * 
Rieetrioal sqnipme nt ia og 
Mis¢elliameous Equipment « « * 
ALL other, ineluding tutengi bles 


ee eee Sake 


* 
* 
* 
* 
* 
oe 
* 


* a) 

* $60 
89, 080694 
he , " 

* ert 


From the abvove it will be secon vee the sesieai 
expeniod by the Comeission in construction om gehe bl lita tion $s 
« te 


work from tho date of acqudu ition, Bay let, 2922 
September With, 1942, wan $226,795.06. From the intter date 
to January Glet, A925, om edcit ional amount ef approximately 
ayrotey"t has heen expended, bringing the tetel to approxia- 
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he foport e¢ the Ghie? BSagincer of the Gomeisation 4g 
dated ovember Lat, 1919, estimated « cont of $197,000.00 tor by 
putting the existing tracks and overhead construction tn ; 
Operating oundition cmd providiag necessary now equipment. | 
the expenditures, therefore, exooeded the ettinatea by « 
apprexzimately 068,700.00 or 36%. 


The tetal kuvestuent of the Gouminsion im the Aaii~ 


ay oe follows: 
aneme shark be odes of ovate uy 


nier eau of pure AIO Ge : 
went of Desenber athe 1820 eee ee 6150 , 000.00 Ke 


in respect of $150,060.00 6, hunde ; 
a Sue Lag L082, incaed Bee welt . 


by Goumiesion for parpece z 4 
pehabilitation of iiwey vovnvee 380,000,090 
im roepect of eaah ster tee +o the Rode | 
polag part the process 
a ty Poe loan of $118,000,00 pena 
eo | tained from Bank of Montresk om 
a _Soaurity of | & sosond ieouo ae sg 


Goumis oD in @ 4 | 
‘$150,060,00 maturing ad Lot, 198k _ 97,29 


ee 
Te a > 


The City of Guelph vas act asked by the Commision iy 
ntares as evaurity for the bond teene 


te leene wnaderiying teohe 
of the Comatacion deposited with the Sank of Montreal as 
sosurity to the demand loan of $115,000.60. “aw othe 


ot beg, ome oF Smcanrehy a8 item, ! 
ay ot Re Pay gunked 'y 

— pee nyt Kas ‘pe pe Snaenh 
ug ie Fy es ee 2@ aerk wee | 
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| dor tug the firct sim worthe of cporation the a 
amount or $2,998678 wee gharged in the operating cest for 


eres}. 

ty Shortly after the aequisition of the System ou 
eative feohedilitation of tho road was commenced and during the 
last fiesal your of operation no provision with roapee' 
eenewals has beem made. As in the Sandwieh, Yindeor & 
Auherstwurg Baliway System, « minute ef the Commission on 
beseaber Lith, 192%, provided that no reserve gor renewale e 
ghenld ve charged during the rehaviiitatien of « railway 


qe > CORT Sy 


He provision fer vinking fund for the retironent of 
tne donde Larned by the Commission bas hoem Imoluded im the 
@oet of operation. Unise the terme of the purchase agreonent - 
tho provision 
antdl the expiration of ten yosrs from May let, 1941+ pele. 


fov sinking fund i@ wot eroquired to bo made 


‘Both lesace of bonds of the Commission mature on 
May Ast, 1951. ‘The firet iseue of €160,000.00 was eeld for 
the purpose of rehabilitation of the Ralivay whercaa the 
second tesue of $150,000.06 was mot sold, Bub wus pledged to 
ity to a demand loon 


the Bank of Kontrol as eoliatorsl soot 

ef $215,000.00 « i will, therefore, be soon thet refinancing @ 
will be necessary im connection with the refirencat of the 
fivet decue, and that the donand lean for which the second 
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$none wae pledged may be aclied at any times 


Wo proevisicn hae boon made in tho accounts of the 
Railway in respect of gentingeusias. ! 


®ne total lose to Setewor Sist, L9xe, Ansluding in- 
stelments on acoount of purchase price payutle te the City of 
Guelph by she Commiesion, but not taking inte aoned ders t ion 
provision for ronewels for 192%, wae 64,225.04 made up as 


Bester for & wal rt a Gotedh » 941 ~ #20,60he3s 


DMey BEG GA 


Attention ia dvrawa to wabsoetion 3, of Seetion &, of the 
Quelph Reiiway Aet, whiek provides that “fn the event of the 
revenae derived from the operation of the Aetiwey being ine 
guvficient in any your te arcs operating and working ompenset, 
 #8¢h aduiuiotration saponse, interest gharged, Sinkiog fund 
and 3 te wage ble water the 
parohaco agrecuant, the sorperation of tho City ef Guelph 
shail make paguont to the Comaission of aay GARLGLt*» 
| Gao above deficit of $54,526.66 for the eighteen 
months exuding oteber Slat, 1922, payable by the City at 
Guelph includes the sam of 17,690.00 payable by the 
Commtactom to the City of Guelph on secount of the purchase 


 provisiéa aad the inetelne 
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price ae fol Lows:~ 


tnetalment due Nevember 1,1921 « 66,650.00 * 
iusitaluent deo May let, "ap2e - tasaaecee 
iuetainment due Zovewser 31,1982 -— 


=e ¢ 860400 


Prom the above 1t wlll be soen that tne mot Leas in- 
“gunned by the City of Guelph from Hay 1st, 1921, to datoder 
Bhat, 1082, woe $16,678.64. 
Up to Ootober Blet, 1988, the Oity of Gaeiyh haw * 
poid to the Comiseion om anount of $10,661.52 roproventing 
the @efieit from operation for the six months euliag Getodver 
Bist, 1923, «8 the Commiesion hae poid to the City of Guelph . 
aggregating 311,700,600 representing two of the three 
fastelmentes of eavevocte fa) a" $e the City ef Guelph from 
the Comntecton weiter the terme of the purchases foment. The F 
met amount, taerefers, due from the Gitg ef tuechyph oe at Ootober 
Siet, 1922, amounted to G17,724.85 se follows: - 
Defiekt from operations for yesr ending 
hie tabestenee be terete iy take 
Tous Raeuteni « Tones wa + nmmhtg GO .0 OE 
Het amount Quo Commieation from City at 
Ooteber Biet, 198%. » » « 2 + « « nh DP DRbe Rs 
Had previstion for resewalé beon made in the — 
ending Coteber Bist, 1922, om the sone bavie ae that used in 3 
the previous efx wouthe, a farther eporating harge of 
approminetely $6,600.00 would have been made which is based 3 
ou depreciable plant. 1198 
Sinking fund peyments sre aot required during tho 
first ton yoers* operation of the Ruilway, but bad such paywents =~ 
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been made on & basis of forty yours in respect to the retir o~ 
mont of the $150,000.00 6% bonds outstanding, an anne . 
charge of $1,578.00 wuld have reeulted, which for the e 
eighteen months’ operation would have amounted to $2,867.00. 
: the sdditionsl charge for renewals would have in- 
erensed the operating deficit to Oetebor Siut, 1922, to 
$40,025.64, and had provision for sinking fund been required : 
tho dofieit would have doen further increased by $2,367.00. mi 
interest charges againet the Railway for the year 
énding October Flat, 1922, exclusive of anounts im rospect to 
the purchaso price, amounted to $0,476.43 of which $2,569.21 é 
wee cupitelioed and the valance of $6,217.82 ms charged ‘ 
° ta eho o¥apleta rehabilitation of the « 
Si Ula ath tain’ Lakin ot Gabejbbeded Of wentny tue teneeent ) 
Gharges against operstions will smeunt te approximately 
$16,000.00 per onnum or on increase ef $11,002.78 which, of + 
course, will have the offeet of sugmenting the anwuel defiette | 
“We provision hae bewn made for contingensies ‘ 
einoe the sequisition of the Raiiway by the Commissions | 


Tne insurance premiums pold to Cotobor Slat, 1922, 
both fire and fidelity were ae follews:- 


Six months enting ‘Oat. Slot, L022 « » » $086.69 CGED«+ 
year ending Oetobor Slat, 2922 « « « BebBlald 192m 
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Detaile of oe im force are az | 


Pire - Suiidings - * i « @ ® $261,000.06 fae 
Burglarly, oe ager and offices “ 


f + «+ * *% ee oe oe ehUOCU 
Ageident - 
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xiwum for one aoctdent . 
Maximum for one porcen « « » 
Bohlerw «© eo + eo He He He ee ee HH 
bdabliity maser Gormmen's Compensation 


es, # + © © *e + © SF HS 
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. Ween the City of Gudiph too! ; 
1902, the road was exempt from taxee wader the franchise . 
granted to Sleoman waen the rosa wos Builte iu view of the 
eonbinued deficite the City has never taxed the baiiway — : 
ehent sharges for poving and , 


e over the Railway in 


emgept for gortaia ly@ 
watering sinee 1909. 
fhe tamen eines 1920 have boon os Follows: 
1920 + §8_510020 
i192, + Si%Gs 7? 
, -9eR = &yh76.0% 
ne tames for the your 1922 were unpoia 
of Vobruary Blot, 1925+ 


Qn Movember let, 1982, the straight five cont fare . 
or six tickets for twenty-five cents woe abanged. “ho new 
sehedule now im operation provides for a cash fore of Bix 
Gents, twouty tickets for eno dollar, or six tickets for mag 
n'e fares aro three oontte a iss as: 


Fi 
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ve de Ae UGAndrew, Ke Gey Aas prepared a resume of 
 «“&he Guolph Seliway Act, 1921, amd many of the important potate 
have Gilroady been detailed im the seetion of ne Prepert ene 
titled “General Eeonemice”*. The following are extrocts from 
nis resume: 


“he Guelph Radial hallway Company wos a party te and 
exeouted the agreement, but the agreement sontains neo covenant 


ent om ite pert te sell, transfer or dispose of Ate 
Bboets, undertakings and préporties. The Mumicipel Corporetion 
of the City of Guelph, although the owner werely of the sharca 
of the capital atock of ight 

the assets, undertakings end property of rltinseee: Company, 
whieh 1¢ had wo power to das 
> Vy Chapter 22) the sagreeaent wos *eon- 
a to be legal, valid ood binding upom tie 
Ranioipal Corporation of the Gity @f G@ueiph end the ratepayers 
thereet, the Hpdre-Hleetrio Power Coumiasion of Ontario and | 
the Guelph Radial Natiwag Company, angthing im any general or 
@peoial Act of thie Leglelature or ia ang by-law passed under 
any Sugh Agt te the soutrary aotwithetaading.'" 

"vhat had been offeoted by the preosedings adopted, 

the agreement made and tae: Legislation enested amounts 

@imply te thisi~ fhe Gity ef Guelph owning oll the shares 

of the capital stock of The Guelph Radial Zallway Company 
hat transferred these slares to The iyire-Zieetrie Power 


Cometesion of Gutarto; ail the sesets, undertakings and 


ee ie 
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bee in effect pledged ite oredit and refrained fr 
woune it would otherwise reeetve in order that the Corporation of 


prope rty of the Guelgh Rudial Asilwoy Company, although cortain 
ianais wore exsepted in the agrwerent, hore been by Legislation 


vented in the Comission. There ageets, undertaking: ant Py 


preperty in seeerdence with the provisions of the Bydro-Biectrie 


Railway 29% and the agreement are vested in the Commiecton in 
tenet for the Corporation, the Commierten heving a ifen thereon =. 


forali money expended by the Commission under the agreement. 


The Comitsston poye to the Carpertion $150,000.00 in instalments,” 
and the Cerporetion repays this te the Commission, which in the 
mocntime heat « lien for the amount om the Batlway property and 

om the debentures of the Corporations The Province hoe « 
@marentesd the bend feeuc of the Commiceion, whieh bend ieene is 

® Sherge upon ond some Pi fadiway, ond oll the sesote, 

rights enéd privil 
longing thercto, fhe Province dees not oollest the tax provided by 
Subsection 7 of Section 4 of The Corperstion Tex Act. The Frovines 


{oG, YOVorNes, works, property end effects be , 


im COllesting ro- 


the Gity of Guelph meg place the eperation ef » Rallwsy withia é 
the Munioipslity im the lends of The Hyiro-Slectrie Power Comission 
of Ontario. iy 

fhe deetre and intention of the Corpersation might more , 


#imply o24 effeetivoly heave deen aceomplished by the eleetion oy 


Oldor of tha Enilwy of mouders and : 


the Corporation ss share) 


officers of the Power Comisaion te constitute o Seard of 


Directors of the Railusy Sompauye” 


apwosiis sreagend mantel: Pa 
cate hal rete ala vebeuient! was ane 
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in the year 1919 the City of Guelph owned and 
epereted & street raiiway bullt in 1894. The Railway had 
nover paid its way, though efferts had deen made to ine 
erease the revenue by making extensions from time to time, . 
amd £¢ ig not surprising thet it was allowed te fail inte 
@ Very bed state of repel | 
Me fhe yourly deficit wee « coneern te menbers of * 
the City Council, so it was decided to dicouss the situation 
with a loesl representks4 tie Comadian Paoifie Raliwaye 
the City alyeady had an agresment with this Company in coanoe~ Pi 
tion with the @uolph Junetion Reilway, which wae bailt by the 
Gity and operated vy the Company, sak the agreement had ree 
@ulted in the Gity reooiving a retura in that year of $06,000.00 
ou ite imvestuont of $171,000.00, With this novel experience ta 
mind, it was notural for the Counsell to go to the Company for & as * 
ss tthe «Grand Biver Rediway is & subsidiary of tae ' 
Gamedian Poeifie Aailway, operating radial limes in Preston, ‘ 
Waterheo, Kitchener, Galt ond Hespeler, and : | 
I i ete indiana Caste Tate een tenn A . 
Paris, Brantford, Simese and Port Doverg When members of the 
Guelph Council decided to approach the Cameadion Pacific Railway 
they started a movement which led to on agreenent being mace » 
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with the Grand River imdimy. 

She agreement fu question is referred to later in 
move detagly briefly it previded that the Grand River Dailway 
wae © mansge the Guelph Rollway end butld a Line sonnecting 
4t with the town of Hespelor. 

| Om the 2th of August, 1919, a by-law to confirm 
thie agreement was submitted to the elestors and defeated. 

Apparontiy a vyitel quoction in the winds of the 
electors was one raised vy Ere de We Lyon, am influential man 
in the affaires of the City and President of the Guelph Junction 
Ratlway for seventoon yoo ry: @ view of the matter was that 
the Gancdian Pactfie w>xl 
ment through ite subsidiary for the sole purpose of helping «a 
napessed Council to overcome difficulties with street oars, but 
that the Company intended to divert freight from tho Guelph 
dunetion Raitlway te the Grand River Radials, whieh would ia 
future eonaest Guelph to Port Dover, and thes vod Guelph of the 
yoarly rev 
of the Grand River Railway oud ite parent the Cans@ias Pacisic 
Raklwaye 


yt entering into this agreo- 


Another factor which may have contributed in ne 
gnall measure to the defeat of the by-law was the thought that 
toring inte sa agreoment with the Grand River Railway, the 
aia iu effect tura over the control of ite strosts to a 


priveta corporation. 


nue from the steam road and imovease the revenues Bye 
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But provebly the most effective roesen fer the defeat 
wae the gempaigu conducted by Sir idem Seok and the Bydre- . 
Bleetris Reilway Asccolation. In the worde of rs te Me taylor, ) 
another prominent oitisen, “The Byire orgoniastion got te work, 
the pepers fumedistely dropped pusking the Conadian Pacific 
Contrast and it wes voted down". | 


: 
It fa of course impossible to form a definite —, 
Gpinion as to the wisdex of the City in voting against the 
proposed agreement with the Grad River Belivay, tot it ehoukd ‘ 
be noted thet the Sompiny's proposition oppeared to be a % 
favours ble one for the City. The Company wos to spend 

$16,500.00 on rehadil aed ot traeke and ererhesd works, 
aud was €o balla at {ts own expense a railway from Nespeler 
to Guelph with @ spur te Puslingh Leke, the City providing 

land owned by the City as required. “If there wore progits : 
from operation thay wore to be divided equeliy between the 
City ond the Grand River Batlwy, if defietts the Guelph Com- 
pony had te bear them. he fares vere to remain st five . 
soute, with six tlebete for twenty-five sents during cortain 


hourte 

By this arrangement the City would hove had the f 
ponefit of ompertenced mone gement by the Grand River Railway, 
oud Gonnestion through Yospeler with radials te Preston, Vater- ’ 
100, Kitchener, Galt, Fovis, Brantford, Simoes and Port Dover, 
as well as to Puslineh Lake, a pleasure ground, whieh ot present 
oan only be ronched from Guolyh by rood, and as far as deficits =~ 
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25 


were gtnuéorned, it is pret ble that ther would have boon Less 
umier the new sauscemont than bofere ospeaially with tho 
eéditional traffic that would be likely to reeult grom the 
Hadinl connections. ne diversion of trarria from the Guelph 
Junetion Ratlway, referred to By Ure de Ve Lyon ae one 


‘pesson why the Sity should net enter inte ereh an egrosment, 


wae peseible but 1 appenrs move probable that, if the Cansdion 
Paoific Patlway oud (te eubsidiary, the Grand River Railway, 
had any ultertcr motive ae hae been suggested, their edject 
ome to seeure the Guolok Railway aud thea prevent development 
ef redicl ren 

tae snipe yeti while possible tn thoory 
would got have been eney to put inte effedt, ae the radials over 
@hich the freight would be tuken pate through the main streets 
of prosperous towns and it ie not proboble that their iunebi- 


‘tants would codsent to the immovation, Loop lines would of 


sours have oversens thie digfioulty bat taking everything tuto 
Gensideration 1% deen not appear prot tle that the Canadian 
waahene dhmgotged would have benecitted greatly by sweh 4 polisy 


It should also be ponenbered that « vallway eekebieinn 
Guelph with a nueber of attrective towns might by ite own 
operations eleae prove a wise investment gor the Gompany. 
Mamtefpalities auch ae Kitehener, Frerton and alt owe their 


prosperity te ne smell extent to the radials which oonnest them: 


snd it is reasonable to believe that Guelph would also have 
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ates 


benefitted in the future by the comnecti ome 

| the Hyire-Rlectrie Power Comsission had shown 
interest in @uslpnts etreet rallwsay problem by opposing the 
agreement LP org ave saree Rallwg, and had outlined 
the benefite whieh, wn2é sacrue uider the administration of 
the Commission, so by the ond of the same yoar tae Counodd 
decided to transfer thoir railway to the Commision aad « 
gampaign was started by the Commisaion to have tuo by-laws 
Pasaad, one to previde for the acquisition of the failway by 
the Commission, the other to inglude the Maiilmay in « Hydre 
radial scheme. The Sem 


1h a a voport to the City out 
limed throa gehemesn Yo; tion of the voud, aii of 


which contemplated yoerly deficits running from $6,900.00 
to $17,000.90 so long as the road was opersted aleng, i¢ 


wae pointed out, however, that if the road wore operated in 
@enjunction with the proposed Hydre-Zlesteig hallway betwoor 
Wamllten, Kitehoncr and duslph, 1¢ should be able to moet 
ite oupital end epersting charges. 30th by-laws were passed 


Sa 2 
Be Ge 


bat, Oring to tho fact that the radial scheme was sot prosecded ‘ 


with, the Comission was iu effect left with the Guelph dtraot 


Rellway-. 


Appliostion wes made to the Legislature during the 
gession of 1920 for sanction for the purchase ot the Redliway 


by the Commission ond refusede 
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4 your later o now agreement was sabeitted te the 
eleoters owl passed, and this sgreonent wos confirmed by the 
Guelph Railway Aot, 19226 


At potnted ont in “Generad Keenemies*, aecording to 
the terme of the Guelgh tatiwsy sect, 1921, the Commiccton agreed 
to purchase and the City agreed to #e11 the meiiway for the sam 
of $160,000.00 payable, Including tnterest ot abc por enous, in 
iustalments ef 911,700.00 in onoh your for twenty goarte Ta 
turn the Gity serves with the Commficeion to tear the eoet of 
acquiring, eeniyping, Cperating, mointaining, repeiring, etGe, 
the Hailwey and ite property 2nd works a8 s¢tabligned by the 
Commis atone C O P Y 

Thile a opecial Act wae paseod te validate the 
agreement between the City of Guelph and the Commission, it 
ghondd be noted that Clause 6 prevides that the provisions 
ef the Hydro Blectrie Hallway Aot, 1914, and smentsents thereto 
giwll also apply. 


au pointed out eon page 6, a report progared vy the 
Suginoors of the Commiseion in Bevember, 1919, eetinated the 
expenditure vouul vod for rohabiiitation at 61.97,000.00, and as 

at gonacry Siet, 192%, tho expenditure for this purpose amounted 
to apprextmetoly $265,790.00. The expendi tures therefore @x- Re 
eovged the eatinnte vy approximately $68,706.00 or Sot. At the 
pedlte hearing held im Guelph on the th of November, 192%, 
witnoswes who forserly hed taken port in the aduinistration of 


the Katlway appeered to be lupressed with the ahaverate soate 


pelt 
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upon which the work had boon cerrivd Om, and other witnesses | 
Seened to think that the work could have boon more effielontly =~ 
homiieds Apparently the Soumeston carried out ite ususk 
poliey of doing work aivag the nest perganent Lines, but in 
support of the suntention of eertuin witnesses whe gous idered 
the work inefficient, it may be pointed out thet, ageording to 


the evidences of the City inginoer,the Comission offered the a” 
City $500.00 te do eortain powlug ond that the Oty 414 the work | 
for $166.00 ond bilied the Commission accordingly. This instance 
Sppeare te shew that whoever eatimeted the cost for the Commiseiom 
wae not familiar with this particular work, or thet the soat of 
work dose by tne Commiseion’s man wae estimated on a euch At cher 
Pagis thi that on ed ous yore Gould be dome By re neOne ws 
of the C1 tye 1203. 


ae 


foe Chied Kagineer of the Gowmiesion pointed out ia 
nie evidense tit the original estimate of 9197,06°. : 
ouly the puttiug ef the fued im operstiag gondition, cat that, whem 


Oo severed 


the wood was takon over, it was found that it would De oounomy to O° 
rehabilitate éhe voud rather than put i¢ ia cpereting sondition 


onlye 


the total lowe to Setovor Glet, 1922, including 
inetalnonte on socount of purshaue price payable to the O1ty 
of Guelgh wat wet including previsicn for conevale for 1922 was 
$34,226.64. fhe defielt tor the peas encing Coteber Bist, Re 
19828, wee $23, 8746.82 ov 86% wore than the maxiemm 947,000.00 . 
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yearly 4efieit oxtinated by the Goumission*s Uagineere. Tad 
provision been made fer renewals im 1972 og additional opere 
ating chorge of $6,600 would have beon inourred, bringing 
the deficit for the year to $50,174.52, and the aggumuiated 
defieit for eighteen months’ oporation to 040,025.64. 


“Wader the teran ef the purchase agreement the 
provision bf sinking tund te net raculred to be made wat 2 


Da 


Ray Let, 1952. ere 


Goth dewes of bonds of the Commission aiture on 
ay lst, L9Sl. The First teens of $180,000.00 was sold for 
tho purpose of ronaristadton YF the Ballway whereas the — 
nd iseue Of $180,009.00 wo not sold, out wos pledged 
te the Bank of Montresi an collateral seeurity to a demand 
loan of 115,990.00. 

fi einking fande had been oct up to rotive the bonds 
on the taste aot forth in the guckph Radivay Act, & farther 
annusl charge of $1,578.00 woulé have boon Incurred, thas bring 
ing the defieit tnoluding ronewals mentioned abere fer the your 
1922 to oppraximately $51,700.00 and the cooummlated deficits 
for eighteen month’ operntion to approxima toly.968,000.00- 

he @udlph Radlway Act differs from the Power 


Gommission Act in respect of the ervoation of 6 sinking cunt 
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the Power Comaiesion set provides fer the defor~ 
ment of ainking fund peymente gor a poriead of five yours, and 
royuires the auniaipal corporations te pay av & part of the 
aost of pever an onaus) sam with interest ot 4% per annum 
sufficient to form in the next omeuing thirty years Sinking 
fund te repay the sdvances made by the Provinee. the Guelph 
Railway Aot and the Eylro Dicotrie Reliway set extend the 
deferuent pe riod te ten years ana the pe ri oa or . 
Sinking fusd for the repayment of the investment iu the works, 


@tos, $0 forty yours after the expiration of the deferment 
pariede Tims, unior the Guelph Realiway iot two boned te 
aserue to the Bunicif aL (ey p Yorn samely, » lounger defer 
nent period and a longer period of oreating the sinking fand, 
whiten have the effect, with money at $3, of reduoing the , 
eharges from 1% to if whioh amounts te a eodection of 
epproninately GOS. As tho $150,000.00 of debontares ieoued 
for rehabilitating the Railway mature om Moy ist, 1921, onf 
prior toe the date ae of which ony sisking fund's seonmiations 
are required to be Mahe, thene bonds mast be refunded by 
smother Lteute 
masanve a ree maEALs = 


ae in the qwae ef the Jandwith, Yindser & imhorsetoarg 
=" & minate of the Gammission dated Pesenber LSth, 1922, 
4 that no yevorve for renewals should be chayged during 


the rehabilitation of o rallwiy syeteme 
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Our Auditer hee stated that sugh practice fa, in 
from the commenconent on some fair and equitable baie. Vhere 
aw enterprise is iu operation end at the some time being 
partially constructed and rehabilitated the proper prooedure 
is t0 make o division of the oupitol, sharging renewals ond 
wlee against that portion in @peration, ead eliminating 
aie ond Gontingeneies on that portion *st111 ander construe 


tien, the interest in the first ease being charged to operation 
and the interest in the second ease being capitelined and 
gharged against construction. 


| In order tes! Rallwy may bo om & sound 
operating basis roeerves for renewels should be set up and 
earriead slong year ty yoor in the weusl way. There are pre 
bably few publie utilities that depresiste more ong in which 
the quest jon of obsoleseonce of equipment enters more fully 
than eleetris rallway properties. the average wear aul tear 
om voadbed and sgulgwent is very great and checleseence of 
etook te & matter of such apparent evidence thst 1% 
wa ‘ agocunt 


vous 
gequires no further comment in eupporting a Per 
that will take caro of such conte. 

Aa polated out on page 16 of this report insurance 
is carried by the Gomfonion in rospeot to the propertios, 
ana to @ eortain extent this insurance provides for losses 
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which may be imoluded wader the genera] heading “Contingencion™. 


tt is pointed out, however, that the tetal omount of Liability 
ineuranee recoverable is comparatively taall, auguating to a 
maxiwam for one secident ef $10,000.00. Coneidoration should 
be given to the desirability of the Commiesion ageums ting 
$¢e own insurance, and, ot the same tine, 


ordinary losses 


tm December, 1919, Sir Adem Book addressed a public 
mooting at the Opera At 
in the Guelph Dolly ascak ii, 


he 216 not believe in in- 


rae giph and, secorting to the report 


ereaved fares, and hed asked the engineers t@ base the cotimeates ~ | 


in Guelph on the prosent fares, at thet time & straight five cent 
fare or six tickets for twesty-five gente. On the sane subject, 


the feliewing is token from an editorial im the Guelph Kercury 
ated Seoombor 9th, 19195 


—_— mat ter ef fares wag ano ther otumbling-B20GK» 

p af the al }derman think mr that thes , 
eyont «J “ond the publis put to in- 
gonvenionac sheroby, £ ting that Sig Adam Book 
nad prnrec that the uyire Ragineer figured that the 
present fares would be ample 


ie = ont om page 19 of this report the eash 
¢eom five to eix cents on Hovembor let, 


1982, er an ineresse of 20%. It han been pointed out that, oe 


ae vented fon te haa 
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twouty tickets may still be puremevd for ome Allan, the 
fares have not been ineressed for thoae whe purchase tickets 
in quantity. Thie i, of qourse, correct, Dat the gar users 
aa 8 whele are paging * substantially Snuvenged fares. The 


average fare paid by #1] passengers in the yoaor anting Gotober 


Shot, 1925, wae 4.91 conte, whereas for four months ending 
fobrusry 20th, 1925, the average fare was S043 gonte. 


®heve ie 26 reference in the Ouglph Zsiieny sot 
apd tametiome Ag polluted out om page 19 of 
this report tne cit¢ } mprely’t ned the Ladlway exeegt 4 
gertais local improvement charges fer paving and watering 
ting in the poor 1922 to 05,176.81. The 


gsere and non-users alike, inosrmeh as the geocicite sust be 
mot by the annleipality. | 


AVANT UAL QEADAALIE 


Ae shreeae pointed out the mnketuesbin ef Guvipa 


mast jacue ond dopoett debentures with the Cemmisesen as 
goliateral seourity fer the purchase prise of the Rak lways 
and any boude teeucd vy the Gomiseion for the parpose of 
providing tande for improvements ood extensiemse These 
we debentures ‘may ve 4yavn upon by the Commiseion 
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(4% the munisipelity fells to eeet ite obligations with ren pest 


0 fixed ahsrgea or Operating losses, such operating lestes to 
inelade provision for renewala, contingenst os, sinking fuude, 


‘purchase price instalments and oo orth. With the paymeut of 


| deferment ported, the Manieipolity of Quelph aeguires a greving 


am annucl inetalment om aseount of the curehese price of tae 
Ruliwag ond the payment ef sinking fund after the ten-year 


guilty ix the Rutlvay properties which will reash a complete 
Gquity at the eat of forty yearss Incemuch as the manioipe lity 
is responsible tor operating detivite, te some estent their 
pondt ®hould romain in the bande of the Commiseiom as acourtty 
1 nye e but a¢ the inetoimests on 
neoount of the purchase prige aro mide, and the eipking fund 


that operating deficit: 


grows, it would apoeny to be only fake to the wanleipality 
that ot definite porleds a gortain proportion of their bonds 


should bo roturmed to them, the Commission retaining a propore 


tion thereef sonsidored sdequate snd necessary to offset any 
Oporoting deficits tat mignt cedure 

: Consideration of thie matter does not appear to hove 
been taken gore of in any way by the Guelyh Railway sat, and of 
course uo augh provision woe made in the Power Commlesten Act 
inosmueh a@ the tosis of responsibility ic ou om entirely 
aifferent plane. it would appear, therefore, desirable that 
Gefinite sons ideration ‘be given to the posoing of ameniments 
to the Act which will ture oare of thie aitunti ots 
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In the report on the fendwich, Vindser and 
Awneretburg Railway 1% was pointed out thet gonsideration 
anould de given te the doetradisity o¢ beving a Commission 
specially apyointed to centr 4 the operation of the Raiiwny 
ystems now being opens tod vy the Commiseione 

tha development and sale of power present problems 
of an entirely different nature grom those arising trom the 
control of transportation good Lities, and 1% ie doubtful if 
proper attention 16 given to the latter, the yolative value 


ef whieh is prent gnetenifiouns. 

une @ % 

Im gonciusios 0} ie “well to review the eiroumsten 
ta the Comelasiome 


the campaign conducted by tha Hydro-Rliectrie tower 


prior to the vote bolag saken in daavery, 1920, bed for ite 


foundation the development of gusiph an an imporrs 
jal aye tome Appereatiy 2° effert wan gpered to impress 
wetn the benefits thoy gould derive tran heaving 
owste sion ani ot the seme tine 


the slestors 

their rolivay wpersted by the ¢ 

having i% form & part of the Comicsiunts radial ephem « 
Tne inducements Aosavthed te the sleators may be 


qllustrated by the feliowl ng advortisement inserted im Loses 


tection ond the Ryire Bleetria Raliwy Apesetation in Guolpe 
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papers on December 29th, 19195 


MEEBSR ~ Guelph is offered a partnership with 
Mumioipsiities Inu « tom OF ge re ine 
@ thet will sake Guclph Lap 


wh 8 BEAL stvest eathvay with ARAL SEayi0R, thet 
will give we the eutetie pronbeshes we oie that 
will give we « iine te Pusiinoh Lake, and that 
wii wet ooct the tanpoyor One Doliar.* 


i as ie the light of future events 14 de weil to mete 
porticularly tae phrase in thie oéverticoment “that wid pay 
as $160,000 for our Street Esilway", thie indgsencnt bad 
evidently been iupressed ou the elegters fer earlier ta the 
sane momth the rorrowies Godderey yy 
eclvumm of a lecal papor,s- 


Se obtain a ton minute corviees, an up-to-date 
#Gad, and $166,006.00 in eagh.” 


It hae Olready been vtated that beth by-laws were 
parsed in January, 1920, bat that because of the faut that the 
padial schene wae uot proceeded with, 1¢ wae nooessary gor the 
Oity to submit e new by-law the following year, whieh woe 
poseed and beoane port of tho Guelph Sedleay Aet, 1921s 

®aere fe 4 aivferenee between the agroemoat of 1929 
emt that ef 1920 aud 4% i¢@ a very impertont one. tne 1919 
agreement provided fer the City receiving $160,500.00 for the 


@ure ju the #44 torial 


| Rallway from the Commission, the 1929 sgreesont contained the 
game provision, but an additional clause te the effect that the 
tty agreed to boar the cost of soquiring the Sniimy se 
ss geooraing to the 1920 agreement the City hae te? pravide the 
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Commission with the funds whic: the Comelycion pays to the 
City for the Retivey. 
if this rother anaswal ayraagenomt wae fully wader 

stood by the electors, there ie uothing further te say, they 
voted in favour of the by-law sad have what they voted for ond 
presumably aro satisfied. It dows uot appere however thet the 
@etoils of the 1920 agreenent wore given the same pr oainenes 

planation aw these forming the agrecsont of 1929, ond it 
wale appear probable that the campaign of 1919 #4114 remsined 
fresh im the winds of the eleetors aud that there whe di@ not 
study the now agroencnt _oorefally would sti 12 hove Im mind the 
thought that the City Q) roowtve « hendecms eum for « 
faiiwy which me in ® rer; 
practically a0 volwee “hat the City astesliy hos received from 


bad etate of repade ond of 


‘the Comelieston fo a completely rehabilitated rocd, minsqe nent 


ey the Gomalesion, on inoresse of one sont om the cash fare, 
yesponsibility for the payment of $265,900.00 spent by the 


Comal seion on eebadilitatien, and a net lose for eighteen 


monthe® @peration of $16,676.64, waiek tegetner wits the 
purchase instalments gives « total defieit of ap pmoxinately 
$04,200.00, and, a5 polnted ont on page 10, had charges fer 
yonewals boon made ta the yoor 1932, the totad defieit would 
bo aypproxtmately $40,000.00 
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The ewe of $150,000.00 whieh the Oity roseives 
for the Railway, ond whieh was one of the inducements dangled 
before the eyes of the electors in the campaign of 1919, 
proves after consideration to be no in@usoment at all, for 
the Gity gaine nothing by receiving back from the Commission 
ite own $150,000.00. | 
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